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Perspective: Persisting through the headlines

Confidence: Reasons for patience

Opportunity: Partnering for the long term
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Bills

Al takeover

War




There have always been “reasons not to invest”

Cumulative total return for the S&P 500 Index (log scale)
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The world hasn’t changed, media has

As our consumption of media increased, so has our anxiety around world events
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Stocks have done well regardless of the makeup of Washington

Market returns since 1933

Market return

14.5%

Unified government

46 years

Market return

o 13.8%
s (o)

Unified Congress, different President Split Congress

32 years 14 years




Companies across the globe are doing well

Estimated annual earnings growth across select global benchmarks
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Federal Reserve interest rate cuts can be good for stocks and bonds

Rate reductions outside of recessions Rate reductions during recessions

27.9%

27.5%

16.7%

U.S. stocks Non-U.S. stocks 3.7%

U.S.stocks Non-U.S.stocks U.S. bonds Cash 3.5% U.S. bonds Cash

-9.4%

Sowrces: Caphal Geoup, Bloombaerg, Mamingstar, Standard & Poor's. Retums reflec ansuslized total retums from the peok fedacal funds rae target to the lowest federal funds mte rget for vach gycle. Speafic non«recessionary cutting cycles indlude August 1984 1o
August 1986, February 1995 1o Janiary 1996, and March 1997 10 November 1971 Recessonary cutting cycles include May 1987 to September 1902, May 2000 w0 June 2003, June 2006 10 December 2008, anct Decamber 2018 1o March 2020, Benchmarks used are the 11
S&P 500 Index {US. stocks), MSC1 Wodd ox USA Indes (nonll.S. mincks) Bloombarg US, Aggrecaie Index (LS. Sonds} and J«month UE Treasury 8ils (cash) As of December-31, 2025, Past results are not precictive of resuls in fiture peniods




Economic growth throughout the country
Massive projects in major industries continue to drive growth

@ Industrials
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Drug development in Dairyland

Pharmaceuticals manufacturing comes hoine

Eli Lilly and Company
Pleasant Prairie, WI

Spend: $3 billion
Jobs: 750

All figures sstimatss as of 12/31/25.
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Chips of a different sort from Idaho

Semiconductor manufacturing in the Mountain West

Micron
Boise, |ID

Spend: $55 billion
Jobs: 6,500

All figures estimartes 2s of 12731/25.

Source: Capital Group



This isn‘t the first tech revolution (there is “precedent”)
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Al investing opportunity, phase-by-phase

Phase one Phase two Phase three

Infrastructure Monetizers Into the “Real”
mania economy




Al investing opportunity, phase-by-phase

Phase one Phase two Phase three

o '/} n
Infrastructure Monetizers Into the “Real
mahnlia economy
Chips, equipment, foundries, cloud Platform companies CRM, games, health care, financial
Nvidia OpenAl (ChatGPT) Salesforce
AMD Microsoft (Copilot) Roblox
ASML Meta (Llama) Eli Lilly
TSMC Google (Gemini) United Healthcare
Microsoft Apple (ecosystem) JPMorgan Chase
Amazon Mastercard

Google Capital One




Al investment compared to past inventions
Large investment cycles have preceded prior technology booms

Spend as % of GDP
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Sowce: Goldman Sachs Global Investment Research 19
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Tennis champion

Won only 94% of points

but 80% of matches

Focusing on the bigger picture enables you to
withstand short-term setbacks.




An investing “Stress Test"”

Figures shown are past results for Class F-2 shares and are not predictive of results in future periods. Current and future results may be lower or higher than
those shown. Prices and retums will vary, so investors may lose money. Investing for short periods makes losses more likely. For current information and
month-end results, visit capitalgroup.com.

American Balanced Fund®

25
e

$2M

Ending balance

American
Balanced Fund

r - b |
A &£37

1.5M

L 60%/40% S&P
500 Index/
Bloomberg U.S.
Aggregate Index

$389,792

500K

Total withdrawals
during period

$771,061

2000 2005 2010 2015 2020 2025

(Chass Pl sharec weeo first ofierec an Augue 1, 2008 Class F-2 share resubs poor o he dare of w cale ace hypothencal based on the resuls of the onginad share class of !e fund withou! a sales charge, adjusiea for syoscal estmazed expenses. Fleaze soe copiaigroup.com for
ndex Sosed on the meaulx of approximately 500 widely helc cormenon stocks. This index @ unmanaged,

g tha actual cates of first sale. The stock markot & ropizsanted Dy the SAP 500 Index, 3 markor capitaiizationweighto

nare informaton on specific oxpanse adgar
0 not reflec the effect of sales chammes, commissions, uccount fees, expenses or US. fedenal income taxes. lnvesimaont results assune all datnbunons are reinvesad and reflect appicatie fees and expensar

and a3 reschis nclude rmnvested dondends a

disnbiunions but d

There hawe been penods whan the Lind has lagged the indox, Imesans cannot invest directly n an index

Source: Capital Group as of December 31, 2025 Azsumes a hypothetical $500,000 investmont froem January 1, 2000 to Decomber 31, J0Z25_1t 2ssumas 2t 2% annual withGrawal of the inmal invettment amount is takans and mcreased 3% par year as an inflation

adpistmant. All dividends und zapeal gains are tainy ested




American Balanced Fund®

Outpaced benchmark in only 96%

-year peri

But topped the benchmark in 86% |

Small increments can mean big gains over
time with the power of dividends.




Capital Group: A global reach

Fundamental research drives a deep understanding of companies

$3.3T

Assets under management
Founded in 1931
Privately held

488

Investment professionals

28

Years of industry experience on
average for portfolio managers

9

Research offices around the world’

Deeper insights through
collaborative research

The
Capital

™
A long-term view SYStem High-conviction
aligned with portfolios built with
client goals diverse perspectives

42

Languages spoken

49

Countries visited

14

Years of industry experience
on average for analysts

95%

of American Funds assets are
invested in funds in which at
least one manager has invested
more than $1 million.?
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Our American investor
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Philanthropist

Investor

U.S. Army veteran
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Gas station attendant for 25 years
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Janitor for 17 years
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$4.8 million

Donated to a local medical center

$1.2 million

Donated to a local library E)
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The power of advice il =
What are your next steps? o | = -

Persist through the headlines

Seek reasons to be patient
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Partner with your advisor for the long term



Investment results

Figures shown are past results for Class F-2 shares and are not predictive of results in future periods. Current and future results may be

lower or higher than those shown. Prices and returns will vary, so investors may lose money. Investing for short periods makes losses
more likely. For current information and month-end results, visit capitalgroup.com.

Results for period ended December 31, 2025 (%)

Average annual total return

Expense
Inception date 1 year 5 years 10 years Lifetime ratio (gross)
American Balanced Fund FEL-TTE 18.6% 7.80 10.02 10,74 0.35
&0%/40% S&P 300 Indexw/Bloomberg LS. Aggregate Index - 13.70 8.47 3.78 10.00 -
Bloomberg U.5. Aggregate Index - 7.30 -0.36 2M - -
S&P 500 Index - 17.88 14.42 14.82 10.66 -

Class F-2 shares were first offered on August 1, 2008. Class F-2 share results pricr to the date of first sale ars hypothetical based on the results of the original share class of the fund without 2 sales charge, adjusted for typical estimated

expenses. Investment resuls zssume all distributions are reinvested and reflect applicable fees and expenses. When applicable, resuls reflect fee waivers and/or expense reimbursements, withowt which they would have been lower. Plezss

sea capitalgroup.com for more information. Expense ratios are as of the most recent prospectus st time of publication.

£ 202¢& Capital Group. All rights reserved.



Footnotes/Important information

Investors should carefully consider investment objectives, risks, charges and expenses. This and other important information is contained in the fund
prospectuses and summary prospectuses, which can be obtained from a financial professional and should be read carefully before investing.

This content, developed by Capital Group, home of American Funds, should not be used as a pnmary basis for investment decisions and 1s not intended to serve as impartizl investment or fiduciary advice.

Statements attributed to an individual represent the opinions of that individual as of the date published and do not necessarily reflect the opinions of Capital Group or its affiliates. This information 1s intended to
highlightissues and should not be considered advice, an endorsement or a recommendstion.

All Capital Group trademarks mentioned are ownad by The Capital Group Companies, Inc., an affiliated company or fund. All other company and product names mantioned are the property of their respective
companies.

Caprtal Group manages equity assets through three investment groups. These groups make investment and proxy veting decisions independently. Fixed income investment professionals provide fixed income
research and investment management across the Caprtal organization; however, for secunities with equity charactsnstics, they act solely on behalf of one of the thres equity investment groups.

Capital Chent Group, Inc.

if used after 3/31/2026, this matenial must be accompanied by the most recent Amencan Funds quarterly statistical updats.

Past results are not predictive of results in future penods.

Gross domestic product (GDP) i1s the market value of the goods and services produced by labor and property located in the United States for one year.

The return of principal for bond portfolios and for portfolios wath significant underlying bond holdings 1s not guarantead. Investments are subject to the same interast rate, inflation and credit nsks associated with the
underlying bond holdings.

The indexes ars unmanaged and, therefore, have no expenses. Investors cannot invest directly in an index. There have been periods when the fund has lagged the indexes and/or averages.

Portfolios are managed, so holdings will change. Certain fixed income and/or cash and equivalents holdings may be held through mutual funds managed by the investment adviser or its affiliates that are not offered to
the publc.

Bloomberg U.S. Aggregate Index reprasents the U.S. investment-grade, fixed-rate bond markst. Bloomberg U.S. Treasury Bill 1-3 Months Index tracks the market for Treasury bills with 1 to 3 months to matunty 1ssued
by the U.S. government.

60%/40% S&P 500 Index/Bloomberg U.S. Aggregate Index blends 500 widely held common stocks with investment-grade fixed-rate bonds by weighting their cumulative total returns at 0% and 40%, respectvaly.
This assumes the blend is rebalanced monthly.

S&P 500 Index 1s 2 market capitalization-weighted index based on the results of approximately 500 widely held common stocks. This index 1s unmanaged, and its results include reinvested dividends and/or
distnbutions but do not reflect the effect of sales charges, commussions, account fees, expenses or U.S. faderal income taxes. The S&P 500 Index 1s a product of S&P Dow Jones Indices LLC and/or its affiliates and has
been licensad for use by Capital Group. Copynight © 2026 S&P Dow Jones Indices LLC, a division of S&P Global, and/or its affiliates. All nghts reserved. Redistnbution or reproduction in whole or in part 1s prohibited
without wntten permission of S&P Dow Jones Indices LLC.

© 2026 Capital Group. All rights reservad. 28



Footnotes/Important information (cont'd)

Source: Bloomberg Index Services Limited. BLOOMBERG® 15 a trademark and service mark of Bloomberg Finance L.P. and its affilistes (collectively, “Bloomberg®) . Bloomberg or Bloomberg's licensors own all
propnetary nghts in the Bloomberg Indices. Nerther Bloomberg nor Bloomberg's licensors approves or endorses this matenal, or guarantees the accuracy or completeness of any information herein, or makes any
warranty, express or implied, as to the results to be obtained therefrom and, to the maximum extent zllowed by law, nerther shall have any hability or responsibility for injury or damages anising In connection
therewith.

Source: MSCL The MSClinformation may only bs used for your internal use, may not be reproduced or redisseminated in any form and may not be used as a basis for or a component of any financial instruments
or products or indices. None of the MSCl information 1s intended to constitute investment advice or 2 recommendation to make (or refrain from making) any kind of investment decision and may not be raliad on
as such. Histoncal data and analysis should not be taken as an indication or guarantse of any future performance analysis, forecast or prediction. The MSCl information is provided on an “as is" basis and the user of
this information assumes the entire risk of any use made of this information. MSCI, each of its affiliates and each other person involved in or related to compiling, computing or creating any MSCl information
(collectively, the “MSCI Parties”) expressly disclaims all warranties (including, without limitation, any warranties of originality, accuracy, completeness, timeliness, non-infringement, merchantability and fitness for a
parbcular purpose) with respect to this information. Without hmiting any of the foregoing, in no svent shall any MSCI Party have any hability for any direct, indirect, speaial, inaidental, punitive, consequential
(including, without hmitation, lost profits) or any other damages.

MSCI China Index captures large- and mid-cap representation across China A shares, H shares, B shares, Red chips, P chips and foreign histings (2.g. ADRs). MSCI Emerging Markets Index captures large- and mid-
cap representation across 27 emerging markets (EM) countries. MSCI Europe Index 1s designed to measure developed squity market results across 15 developed countries in Europe. MSCI Japan Index s a free
float-adjusted market capitalization-weightad iIndex designed to measure the equity market results of Japan. MSCIUSA Index s & free float-adjusted, market caprtalization-weighted index designed to measurs the
performance of the large- and mid-cap segments of the U.S. market. MSCI World ex USA Index 1s designed to measure equity market results of developed markets. The index consists of more than 20 developed
market country indexes, excluding the United States.

All examples are illustrative only and do not imply endorsement, affiliation, or investment relationships by any person or entity with Capital Group or its products.

© 2026 Morningstar, Inc. All nghts reserved. Some of the information contained herein: (1) 1s propristary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3)1s not warranted
to be accurate, complete or timely. Neither Morningstar, its content providers nor Capital Group are responsible for any damages or losses anising from any use of this information. Past performance 1s no
guarantee of future results. Information 15 calculsted by Morningstar. Due to differing calculation methods, the figures shown here may differ from those calculated by Capital Group.

®© 2026 Capital Group. All rights reservad. 29



Thank you

© 2026 Capital Group. All rights reserved.



Simplifying the complex
i to elevate your advice
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for 2026.

Tax Plann

. SEl Investments




“The hardest thing to understand in
the world is the income tax.”






Navigating the “One Big
Beautiful Bill Act’.



Major provisions impacting planning.

Tax Brackets & Charitable Giving SALT Cap
Standard Deductions

* Shghtly reduced taxes as more » Deductions available, even if * Will introduce some new
income subject to lower only moderately chantable taxpayers to itemized
brackets deductions, particularly in high

tax states.
* Bunching charntable donations

* ltemizing becomes slightly more could be considered to get
difficult above AGI floor * High earners will phase out

quickly

* Bunching strategies can help » QCD's for those qualified
“hurdle” standard deduction remain strong planning tool. *» Likely to be a point of

contention beyond 2029

New Senior Deduction

* Married couple both over 65,

under $150,000 MAGI: $47.500
in available deductions without
itemizing

May impact Roth Conversion
decisions



Roth conversions

Additional considerations: How additional income can impact tax bill

Tax impact of the next $1,000.00 in ordinary income
Example Taxpayer (MFJ) (Dotted lines = Medicare Part B/D annual increases per person)

Taxable Int.: $25k
Qual Divs*: $100k
Total Inc/AGI: $150K

-Std. Ded: $35,500
-Senior Ded: $12,000

Taxable Inc.: $102,500

*Taxed at capital gain tax rates

v Total Federal Tax impact s Enhanced Senior Deduction Mhyse Out s Captyl Gaing & Quakfied Dividends Tases s Tgees on Ordisary Incoms




Trump Accounts: a new savings vehicle for children.

What they are $1,000 head start Funding & limits At age 18
* Government-backed » Children born 2025-2028 * Family, employers, and » Beneficiary gains full
savings accounts to help receive a $1,000 charities can all contribute control of the account
children build long-term government contribution
wealth
» Contributions capped at * Converts to a Traditional
* No earned income required $5,000 per year IRA and follows its rules
* Open to any child under 18 to open or contribute
with a Social Security
number * Employer contributions
* Early start allows a longer capped at $2,500 per year

runway for compounding
* Launching July 4, 2026



Iltemized Deductions and
Charitable Giving.



10% of taxpayers




2026 Itemized Deduction Planning — An example

Couple B — Married, in their early 60’s -
“Bunch” their charitable deductions

Couple A — Married, in their early 60’s

Medical Expense $0 Medical Expense $0
State & Local Tax $10,000 State & Local Tax $10,000
Mortgage Interest $10,000 Mortgage Interest $10,000

Gifts to Charitable  §10,000

Total ltemized Deductions $£30,000

Standard Deduction $32,200

Taxpayers will take the

Standard Deduction

Giftsto Charitoble ~ $30,000

Total temized Deductions $50,000

Standard Deduction $32,200

Taxpayers will use
Itemized Deductions



SEl Giving Fund
How it works.
The donor contributes assets to a DAF and can recommend a specific charity for the fund to benefit. The

fund then makes the gift available to the charity. The tax deduction is available when the DAF the donor is
contributing to is qualified, per IRS code 501(c)(3).

i O

YZ —

mm 000 —

Favorite
Fund charities

<— Deduction SEl Giving

LOgiStiCS. Donor eligibility Minimums
* Indmiduals - Estates Initia! contribution minimum: $5,000
: 5’0‘233"*5 *  Otherentities Additional contribution minimum; $1,000
. U

Minimum grant amount $250

The SE1 Giving Fund ("Giving Fund”) & a Donar-Advised Fund (" DAF) peogram offered by Renaissance Oharitable Foundation inc. ("Foundation™). The Foundation is a public charty desaribed
n 50 1{AG) of the Intermal Revenue Code. Contiitetions @ irevoabie. Oace the Foundton accepts 3 contribution, the gift may mot be refunded. All accepted gifts bocome the exdusive
kgal propenty of the Foundasion

2026 S5




Planning idea: Donating appreciated securities.

Checkbook giving

$10,000 ayear

Unlikely tax deduction
Tax benefit w $0

DAF with cash

$30,000 to DAF
DAF makes annual $10,000grants

Likely tax deduction
Extra 7.5k deduction @ 37% = $6 475

DAF with appreciated securities
$30.000 FMV to DAF / $10,000 cost basis
DAF makes annual $10,000 grants

Likely tax deduction and bypass capital gains tax
$17.5k deduction @ 37% = $6 475
$20k cap gain bypass @ 23.8% = $4,760
Tax benefit =$11,235



Qualified Charitable
Distribution (QCD).




Qualified Charitable Distribution (QCD)

You must be 70 or older to be eligible to make a QCD.

The maximum distribution for 2026 is $111,000.

QCD can count towards RMD - results in a reduction to AGI.

* One important caveat of using a QCD to satisfy an RMD obligation, is that an RMD is presumed to be satisfied
by the first distribution that comes out of the IRA for the year

Potential benefits include:
1) Adjusted Gross Income (AGI) falling below the threshold of the Net Investment Income Tax

2) Less of the Social Security Income will be subject to tax

3) Lower AGI, could mean more Medical expense being deductible



Qualified Charitable Distribution (QCD)

Distribution must be made to a public charity.
A donor advised fund is not a public charity
QCDs must be paid directly to a qualified charity

Planning point: Consider completing the QCD at the beginning of the year, then have the IRA
owner take their RMD to their taxable account.

Important: Let the tax return preparer know a QCD was executed so the tax return is prepared
correctly

Note: QCDs come from the taxable portion of the IRAs as opposed to pro-rata.



Gifting vs. Inheriting
Assets.



Gifted

Inherited










Important information

Information provided by Independent Advisar Solutions by SEI, a strategic business unit of SEl Investments Company (SEI). Information provided as examples solely for illustrative purposes and should not be
construed as a recommendation or advice.

There are risks invalved with investing, including loss of principal. Diversification may not protect against market risk.

This materiad represents an assessment of the environment at a specific point in time and is not intended to be a forecast of future events, or 2 guarantee  of future results. This information should not be refeed upon
by the reader as research or investment advice. This information is for educational purposes onlly and should not be interpreted as legal opinion or  advice.

Certain information contained herein has been provided to SEIl by unaffiliated third parties. SEl cannot guarantee the accuracy or completeness of the information and assumes no responsibility or
liabality for its incompleteness or inaccuracy.

SEl Investments Management Corporation (SIMC) is a wholly owned subsidiary of SEL SIMC does not represent in any manner that the tax consequences described as part of its tax-management
techniques and strategies will be achieved or that any of SIMC's tax-management tachniques, or any of its products and/or services, will result in any particular tax consequence. The tax
consaquences of the tax-management techniques, including those intended to harvest tax losses, and other strategies that SIMC may pursue are complex and uncertain and may be challenged by
the IRS. Nesther SIMC nor its affiliates provide tax advice.

Please note that (i) any discussion of U.S. tax matters contained in this communication cannot be usad by you for the purpose of avoiding tax, penalties and/or interest which may be imposed by
the IRS or any other taxing authority; (&) this communication was written to support the promotion or marketing of the matters addressed herein; and (&) you should seek advice based on your
particular circurnstances from an independent tax advisor. Accordingly, Clients should confer with their personal tax advisors regarding the tax consaquences of investing with SIMC and engaging
in the tax-management technigues described berein (ncluding the described tax loss harvesting strategies) based on their particular circumstances. Clients and their personal tax advisors are
responsible for how the transactions conducted in an account are reported to the IRS or any other taxing authority on the Chent's personal tax returns. SIMC sssumes no responsibility for the tax
consaquences to any Chent of any transaction.

Consider the disadvantages of a Charitable Remainder Trust (CRT):

Contributions to the CRT cannot be returned to the grantor; it's irrevocable. Terms of the trade are unchangeabls (though assets and charitable beneficianias may change, depending on how the
CRT was establishad). Assets that pass to chasity do not pass to beirs. Charitable trusts are subject to specific IRS rules. Tax deductions generated by 3 CRT of appreciated assets that can be
tsken by any given taxpayer in any one tax year is equal to 30% of the taxpayers AGL. Deduction amounts greater than that can carry over to the next five tax  years.

Please check with your Firm or Firm’s Home Office before implementing any suggestions contained hersin.



Important information

Renaimsance Charitable Foundation Inc. is registered to solicit contributions in every state where such registration is required including the District of Columbia. The fallowing disclosure notices are required by state
aws.

FLORIDA: A copy of the official registration and financial information may be obtained from the Florida division of consumer services by calling toll-free (1-800-435-7352) within the state or via the intermnet at

Wy 5000alefis cam, Registration does not imply endorsement, appraval, or recommendation by the state of Florida. Our Florida registration number is  chi3085.

MARYLAND: A copy of the current financial statement of Renaissance Charitable Foundation Inc. is available by writing 8910 Purdue Road, Suite 555, Indianapolis, IN 46268 or by calling (865) 803-0589. Documents and
information submitted under the Maryland Salicitations Act are also avallable, for the cost of postage and copies, from the Marnyland Secretary of State, State House, Annapolis MD 21301, (410)974-5534.

MISSISSIPPE: The official registration and financial information of Renalssance Charitable Foundation Inc. may be obtained from the Mississippi Secretary of State's  office by calling | 838 236 6%7.
Registration by the Secretary of State does not imply endorsement by the Secrotary of State.

NEW JERSEY: Information filed with the attomey general concerning this charitable solicitation and the percentage of contributions received by the chanity during the last reporting period that were dedicated 1o the
charitable purpose may be obtained from the attomey general of the state of New Jersey by calling (573) 504-6215 and is availabtle on the internet at hatpo/Awwew state NJ USAps/ca/chadom nim, Registration with the
attorney general does not imply endorsement.

NEW YORK: A copy of the cusrent financial statement of Renaizsance Charitable Foundation Inc. may be obtained by writing 8910 Purdue  Road, Suite 555, Indianapalis, IN 45268 or by writing the New
Yark State Attormney General's Charities Bureau, Attn: FOIL Officer, 120 Broadway, New York, New York 10271,

NORTH CAROLINA: Financial information about this organization and a copy of its icense are available from the North Carolina state solicitation icensing branch at 1-888-830-43989 {within North Carofina) or (519)
807-2214 (Outside of Narth Carclina). The license is not an endarsement by the state.

PENNSYLVANIA: The official registration and financial information of Renaissance Charitable Foundation Inc. may be obtained from the Pennsylvania Department of State by calling toll free, within Pennsybania, 1-800-
732-0939. Registration does not imply endorsement.

VIRGINIA: A copy of tha current financial statoment of Renaissance Charitable Foundation Inc. is available upon request by writing the Office of Consumer Affairs, Department of Agriculture and Consumer Services,
P.0. Box 1163, Richmond, VA 235218,

WASHINGTON: A copy of the custent financial statement of Renaissance Charitable Foundation inc. may be obtained from the Office of the Washington Secretary of State by caling toll free 1-800-332-
4483,

WEST VIRGINIA: West Virginia residents may cbtain a summary of the registration and financial documents from the Secretary of State, State Cagitol, Charfeston, West Virgina 25308, Registration does not imply
endorsement.

WISCONSIN: A copy of the latest financial report filed with the Wisconsin Department of Regulation and Licensing may be obtained by writing to Renaissance Charitable Foundation Inc. Registration imply endarsement,
approval or recommendation by the state.
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Important information.

Information provided by Independent Advisor Sclutions by SE1, a strategic business unit of SEl Investments Company (SEI). Investment services provided by SEI lnvestments Management Corporation (SIMC), a
wholly owned subsdiary of SEL The Investment Management Unit (IMU) is a team within SIMIC.

This material represents an assessment of the market environmant at a specific point in time and is not intended to be a forecast of future events, or a guarantee of future results

Tax and Tax Management Techniques Disclosures — SIMC does not reprasent in any manner that the tax consequences described as part of its tax-management techniques and strategies will be achioved or that any of
SIMC's tax-management technigues, or any of its products and/or services, will result in any particular tax consequence. The tax conseguences of the tax-management techniques, including those intended to harvest tax
losses, and other strategies that SIMC may pursue are complex and uncertain and may be challenged by the IRS. Neither SIMC nor its affiliates provide tax  advice.

Please note that (i) any discussion of U.S. tax matters contained in this communication cannot be used by you for the purpose of avaiding tax, penalties and/or interest which may be imposed by the IRS or any other
taxing autharity; (i) this communication was written to support the promation or marketing of the matters addressed herein; and {jil) you should seek advice based on your particulas circumstances from an independent
tax advisor. Accordingly, Chents should confer with their personal tax advisors regarding the tax consequences of investing with SBAC and engaging in the tax-managemant techniques described herein (ncluding the
ducn'b.dtubshmuhan)baudonMpMuctmmmG.muﬂﬁwpuwmwvmmmubhforhwmww\docudmmmmnpmwmms«m
ather taxing authority on the Client’s personal tax returns, SIMC assumes no responsibility for the tax conseguences to any Client of any  transaction.

Investing involves risk inchuding possible loss of principal. There is no guarantee investment goals will be achieved. Divessification may not protect against market risk. There is no guarantee risk management will be
successful

For those porticlios of individually managed securities, SEl investments Management Corporation (SIMC) makes recommendations as 10 which manager will manage each asset class. SIMC may recommend the
termination ar replacement of a money manager and the investor has the option to mave the account assets 1o another custodian or to change the manager as recommended. Please soe SIMC's Form ADV Part 2A (or
the appropriate wrap brochure) for a full disclosure of the fee schedule.

For those SEI Funds which employ the ‘manager of managers’ structure, SINC has ultimate responsibiity for the investment performance of the Funds due to its responsibiity to oversee the sub-advisers and recommend
their hiring, termination and replacement.

The estimated taxes saved report is prepared by SIMC. The content of the report is based on informatian provided to SIMC by the end investor through his/her financial adviscr. Nothing contained in the report should
be construed as a sclicitation or a recommendation and the recipient should not use the report as the sole basis for making an investment decision. The report is provided for educational purposes ony.

In performing its analysis, SIMC may utiize various analytical tools from, but not limited to, SmartLoaf and Parametric Portfolio Assoc. These analytical tools are designed to assist SIMC in its analysis and while SIMC
belioves that these analytical tools produce beneficial cutpet, SIMC does not guaranteeits accuracy.

This information may not be applicable to all programs offered through Investment Advisor Services.



Important information.

if an Advisor has selected any strategy indicating the strategy investment managers as a "Gateway” manager, SBAC has not reviewed or approved this Manager or its investment process and will not monitor the Manager
or its strategy over time. The Advisor has independently selocted the Manager and strategy and is the sole fiduciary responsible for such selection and ongoing oversight, including all compliance oversight.

Certain information contained herein has been provided to SEI by an unaffiliated third party. SEl cannot guarantee the accuracy or completeness of the information and assumes no responsibility or liability forits
incompieteness ar inaccuracy.

Sample Mult-Scenario Tax Transition Analysis: This is shown solely to give $he investor an understanding of the implications of maving the current portfolio  completely inline with the model. Tracking Erroris the
amount of expected deviation from the model. A tracking error = 1 means that the invested portfolio will be +/- ™% from the model return 62% of the time. 95% of the time the return will be «/-2x  TE.

+ *Current” represents the Current portfolio.

+  *Model Overlap® (Model-specific transition)highlights the transition activity and higher tax costs that a chent would incur from transitioning the existing portfolio to the target portfolic  with no tax-management
oversight apphed.

* *Balanced Approach® highlights a balanced 1ax-managed approach to transitioning o portfolio that takes into consideration both the client’s desire to fully invest in the target porticlio, and to avoid paying taxes.

* “Tax Avoidance Approach® highlights a tax-managed approach to transiioning the portfolio that places an emphasis on the client's desire avoid paying taxes. 8y emphasizing the need to avoid taxes the clientis
willing 10 accept higher tracking error in the portichio and may see higher levels of performance dispersion versus the target portfolio.

The tax transition report and estimated taxes saved report were prepared by SIMC. The content of these reports is based on informaticn provided ta SIMC by the end investar through his/her financial advisor. Analysis
was performed at request of the financial advisor and is for the sole use with the individuals named therein. Nothing contained therein shall be construed as a solicitation or @ recommendation o transact in any security
and the recipient shall not use the contents of the reports as the sole basis for malkdng an investment decision. These reports ace provided for educational purposes only.

in performing its analysis, SINMC may wtilze various analytical tooks from, but not limited to SmartLeaf, and Parametric Portfolic Assoc. These analytical tools are designed to assist SIMC in its analysis and while SIMC
believes that these analytical tocks produce beneficial output, SIMC does not guaranteeits accuracy.



Important information.

Information provided by Independent Advisor Sclutions by SEI, a strategic business unit of SE investments Company (SEf). investment services provided by SEI investments Management Corporation (SIMC), a whally
owned subsidiary of SEL The Investment Managemant Unit (IMU) is 2 toam within SIMIC.

This material represents an assessment of the market environment at a specific point in time and & not imended to be a forecast of future events, or a guarantee of future results.

Tax and Tax Management Techniques Disclosures — SIMC does not represent in any manner that the tax consequences described as part of its tax-management techniques and strategies will be achéeved or that any of

SIMC's tax-management techaigues, or any of its prodects and/or services, will result in any particular tax consequence. The tax consequences of the tax-management techniques, including those intended to harvest
tax losses, and other strategies that SIMC may pursue are complex and uncertain and may be challenged by the IRS. Neither SIMC nor its affiliates provide tax advice.

Please note that (i) any discussion of US. tax matters contained in this communication cannat be used by you for the purpose of avoiding tax, penalties and/or interest which may be imposed by the IRS or any other
taxing authority; {ii) this communication was written to support the promotion or marketing of the matters addressed herein; and (jii) you should seek advice based on your particular circemstances from an independent
tax advisor. Accordingly, Clients should confer with their personal tax advisors regarding the tax consequences of investing with SIMC and engaging in the tax-maragement techniques described herein {including the
described tax loss harvesting strategies) based on their particullar circumstances. Clients and their personal tax advisors are responsible for how the transactions condocted in an account are reported to the IRS or any
ather taxing autharity on the Client's personal tax returns. SIMC assumes no responsibility for the tax consequences to any Client of any transaction.

Investing involves risk including possible loss of principal. There is no guarantee investment goals will be achieved. Diversification may not protect against market risk. There is no guarantee risk management will be
successful.

For those portiolos of individually managed securities, SEl Investmants Managemant Carporation {SIMC) makes recommendations as 1o which manager will manage each asset class. SIMC may recommend the
termination or replacement of a money manager and the investor has the option to move the account assets to another custodian oc to change the manager as recommended. Please see SIMC's Form ADV Part 2A (or
the appraopriate wrap brochure) for a full disclosure of the fee schedula.

For thase SEI Funds which employ the ‘manager of managers' structure, SIMC has utimate respansibility for the investment performance of the Funds due 10 its responsibility 10 oversee the sub-advisers and
recommend their hiring, termination and reglacement.

The estimated taxes saved report is propared by SBMC. The contant of the report is based on information provided ta SIMC by the end investor through his/her financial adviscr. Nothing contained in the report should
be construed as a solicitation or a recommendation and the recipient should not use the report as the sole basis for making an investment decision. The report is provided for educational purposes anly.

In performing its analysis, SMC may utilize various analytical tocls from, but not kmited to, SmartLeaf and Parametric Portfolio Assoc. These analytical tools are designed 1o assist SIMC in its analysis and while SIMC
believes that these analytical tcols produce beneficial cutput, SIMC does not guarantee its accuracy.

This information may not be applicable to al programs offered through Investment Advisor Services.



Important information.

if an Advisor has selected any strategy indicating the strategy mvestment managers as a "Gateway™ manager, SIMC has not reviewed or approved this Manager or its investment process and will not monitor the
Manager or its strategy over time. The Advisor has independently selected the Manager and strategy and is the sole fiduciary responsible for such selection and cngoing oversight, including all compliance oversight.

Certain information contained herein has been provided 1o SEI by an unsffilated third party. SEl cannot guarantee the accuracy or completeness of the information and assumes no responsibiity or Eability for its
incompletenass or inaccuracy.

Sample Multi-Scenario Tax Transition Analysis: This is shown solely 1o give the investor an understanding of the implications of moving the current portfolio completely infine with the model. Tracking Error is the amount
of expected daviation from the model. A tracking errar = 1 means that the invested porticlio will be +/- ™ from the model return 68% of the time. 95% of the time the return will be +/- 2x TE.

+ *Current” represents the Current portfolio.

+  *Model Overlap®™ (Model-specific transition)highlights the transition activity and higher tax costs that a client would incur from transitioning the existing portfolio to the target portfolio with no taxssmanagement
oversight appled.

+ *Balanced Approach” highlights a balanced tax-managed approach 1o transitioning a portfolio that takes into consideration both the client’s desire to fully invest in the target porticlio, and 1o avoid paying taxes.

* "Tax Avoidance Approach® highlights a tax-managed approach to transitioning the portfolio that places an emphasis on the client's desire avoid paying taxes. By emphasizing the noed to avoid taxes the clientis
willing to accept higher tracking errar in the portfolio and may see higher levels of performance dispersion varsus the target partfolic.

The tax transition report and estimated taxes saved report were prepared by SIMC. The content of these reparts is based an information provided to SIMC by the end investor through his/her financial advisor. Analysis
was performed at request of the financial advisor and is for the sole use with the individuals named therein. Nothing contained therein shall be construed as a salicitation or a recommendation to transact in any security
and the recipient shall not use the caontents of the reports as the sole basis for making an investment decision. These reports are provided for educational purposes only.

in performing its analysis, SIMC may utilize various analytical tools from, but not Emited to SmartLeaf, and Parametric Portfclio Assoc. These analytical tooks are designed to assist SIMC in its analysis and while SIMC
believes that these analytical tools produce beneficial cutput, SIMC does not guarantes its accuracy.
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Agenda

e Overview of estate tax environment

* Eistate Planning for Asset Protection

* Trusts for general asset protection
* Inherited assets 1n divorce

* Common Estate Planning Misses and
Mistakes

* Beneficiary designations and joint
ownership

* Tax 1nefficlient charitable giving
* Everyday 1tems that are overlooked



Death and Taxes

e Estate Taxes:

Ohio — none
Federal:

* 515,000,000 exemption per person ($30,000,000 as a married
couple;

* 40% tax rate on each dollar above exemption
* Gift tax exemption $15,000,000 per person

* Generation Skipping Transfer Tax (“GST Tax”) exemption
$15,000,000 per person, but you choose when to use it.

e Tncome Taxes at Death:

Appreciated assets receive a “step up in basis” to fair market
value at death

Inheritance is generally not income to the recipient

Traditional (not Roth) IRA and 401 (k) assets are the significant
exception that are taxable to the recipient



Revocable Trusts — The Most
Versatile Estate Planning

Tool

* Do

* Revocable Trusts can provide a variety of
advantages over simple Wills for estates of
any size:

Avoid Probate
Provide Privacy

Increase control over when and how the
beneficiaries receilve assets

Increase protection from beneficiary’s
creditors

Provide for special needs

revocable trusts provide creditor

protection for you while you are alive?
* No!



Examples of Types of Trusts
and Uses

* “"Credit Shelter Trust” - Used to shelter the
deceased spouse’s estate tax exemption amount from
being taxed 1in the surviving spouse’s estate.

e “OTIP Trust” - Provides all income for the
surviving spouse but allows the deceased spouse to
control what happens to the remainder.

e “Pot trust” or “Spray Trust” - Holds property in
one trust for multiple beneficiaries. May be used:

* To benefit a surviving spouse and children at
the same time

* To hold your estate in one fund for all of your
children primarily for college education before
dividing into separate shares

* Generally has better asset protection than a
trust for a single beneficilary, because no
individual beneficiary 1s entitled to
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Examples of Types of Trusts
and Uses

* “"Dynasty Trust” - Lifetime trust for the
benefit of children and future generations

Does not contain age-based required
distributions

Often designed to provide for the “health,
education, maintenance, and support” of the
beneficiary

If so, child can serve as Trustee of his or
her own trust and still be protected from
creditors

Child can be given a “power of appolntment”
to determine how remaining assets pass at
his or her death among a class of
beneficiaries you choose

Trust 1s well protected from creditors and
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Examples of Types of Trusts
and Uses

* "“Wholly Discretionary Trust” - Gives the Trustee
absolute discretion over distributions and prevents
beneficiaries from forcing distributions.

* Very high creditor protection

* Often used when there are specific concerns
about a beneficiary’s behavior (e.g., substance
abuse, chronic indebtedness)

“Special Needs” or “Supplemental Needs” Trust -
Designed to assist a beneficiary without beling a
countable resource for Medicaid purposes.

“Ohio Legacy Trust” - Irrevocable trust to protect
your own assets from your own creditors during your
lifetime

* You must give up control of assets in the trust
* Cannot be created to defeat known creditors
* Used 1n relatively rare circumstances



Inherited Assets In Divorce

* Estate planners care about how assets
are titled, which affects:

* Who pays tax on 1ncome from the
asset?

* Nhose creditors can access the asset?
* How does the pass at death?
* Domestic Relations courts focus on

whether assets are “separate property”
or “marital property”

* Generally separate property stays
with the spouse who owns 1t

* Marital property 1s generally divided
EN /50N



Inherited Assets In Divorce

* Separate Property 1includes:

* What you bring into the marriage and passive
appreciation on those assets

* Certalin categories of assets received by one
spouse during the marriage, such as:

* Gifts
* Inheritance
* Personal injury settlement
* Marital Property 1s generally property acquired
during the marriage through your own efforts.

* Your salary is marital property whether you
place 1t 1n a jolnt account or a separate
account



Inherited Assets In Divorce

* Property your children inherit from you outright
will be separate property.

e F'or now.

* Over time, 1f they combine it with marital
property (e.g., joint 1nvestments, paying joint
expenses), they may convert it to marital
property, because we cannot identify the

inherited separate property at the time of
divorce

* Property your children inherit in a trust for their
benefit 1s better protected for two reasons:

* Any assets remaining 1in the trust are clearly
identifiable as separate property, but further

* Your child does not actually own those assets,
so they are not subject to division



Common Planning Mistakes -
Errors in Ownership and
Beneficiary Designations

e If

e If

you are helping an elderly family member with

their finances, be careful how accounts are set up.
Are you:

Acting under a general power of attorney;

Being added as an authorized signer on a
specific account; or

Being added as a co-owner on the account?

added as a co-owner

It will pass to you at your death, regardless of
your parent’s estate plan

* OK 1f you are the only child
* Possibly problematic 1f you have siblings

It 1s now potentially subject to your creditors
even while your parent 1s alive



Common Planning Mistakes -
Inefficient Giving

* If you are 1nclined to make a charitable gift
at your death, use traditional IRA assets
first

* Children must withdraw from the IRA and recognize
income over roughly 10 years from your death

* This 1s the primary form of asset that 1s taxable
income to a beneficiary

* Charities can receive IRA assets and not pay any
tax, giving them the full benefit of these assets

* Beneficiary designations must be stated as
percentages; so often good to segregate an IRA
intended to be left 100% charities and monitor its
value over time

* Consider Qualified Charitable Distributions
for lifetime gifts of up to $110,000 per year
from your IRA if you are over age 70.5. These
distributions count toward your RMDs but are
not reported as income, which 1s even better
than having them as an 1temized deduction



Common Estate Planning
Mistakes - Often-Owverlooked
Everyday Items

* What happens to my pets 1f I die or
become disabled?
* Deciding who will take them and including a

bequest of funds to help pay for their care
1s good planning

* What happens to my email, Facebook,
Bitcoln, or other electronic accounts?

* Leave your fiduciliaries a list of where you
have accounts

* What kind of legacy are you choosing to
leave your family 1n addition to money?
* Consider personal letters or other

communications to beneficiaries to convey
vour wishes about how thev will use their
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Thank you for your time and the
opportunity to help!
Any Questions?

Jon Parkhurst, CFP®, CPA
President / Investment Advisor
Representative

Private Wealth Management

P: 440-572-3533

E: Jon@parkhurstfinancial.com

g Parkhurst Financial Services
=

Investment Strateaqies

www.parkhurstfinancial.com

Securities offered through Registered Representatives of Cambridge Investment Research, Inc., a broker-dealer, member FINRA/SIPC. Advisory services

offered through Cambridge Investment Research Advisors, Inc., a Registered Investment Adviser. Parkhurst Financial Services and Cambridge are not
affiliated. #5980043.1 Cambridge does not offer tax or legal advice



Railnbow Bables and
Children’s Hospital Toy
Drive

It’s time for our Annual Christmas toy
drive for Rainbow Babies and Children’s
Hospital. We will be accepting new,
unwrapped toys for boys and girls of all
ages from now until December 4th,

If you would like to donate, you can
drop i1items off at our office Monday
through Friday from 9am - 4pm or have
them delivered directly to our office.
We will be sending out an email with a
link to the Rainbow wishlist for some



