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2024 Tax planning.



Today’s areas of focus.
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1 Understanding our Tax Bill

2 Itemized Deductions & Charitable Giving

3 Qualified Charitable Distributions

4 Tax Strategies in Low(er) Income Years

5 How SEI Can Help

Q&A



Tax planning:
Controlling the controllables.
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Deriving Taxable Income

Total Income (1040 Line 9)

(1040 Line 10)+/- Adjustments to Income

= ADJUSTED GROSS INCOME (AGI) (1040 Line 11)

- Standard / Itemized Deductions (1040 Line 12)

= TAXABLE INCOME
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(1040 Line 15)



Itemized Deductions 
and Charitable 
Giving.
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Standard Deduction vs. Itemized Deductions.
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2024 Standard Deduction 
Amounts

Filing Status Deduction

Single $14,600

Married Filing Jointly $29,200

Head of Household $21,900

Itemized Deductions:

• Medical and Dental Expenses

• State and Local Taxes (“SALT”) – Capped at $10,000

• Interest Expenses – Home mortgage and investment 
interest

• Casualty and Theft Losses

• Gifts to Charity

*Only 10% of taxpayers itemize deductions and 
charitable donations are often the deciding factor.



2024 Itemized Deduction Planning – An example.

Taxpayers will take the Standard Deduction:

Couple A – Married, in their early 60’s

Medical Expense $0

State & Local Tax (LIMITED) $10,000 (LIMITED) 

Mortgage Interest $10,000

Gifts to Charitable $8,000

Total Itemized Deductions $28,000

Standard Deduction $29,200

Taxpayers will use Itemized Deductions:

Couple B – Married, in their early 60’s – “Bunch” their 
charitable deductions

Medical Expense $0

State & Local Tax (LIMITED) $10,000 (LIMITED) 

Mortgage Interest $10,000

Gifts to Charitable $24,000

Total Itemized Deductions

Standard Deduction

$44,000

$29,200
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SEI Giving Fund

How it works.

Donor SEI Giving 
Fund

Favorite 
charities

XYZ stock

Deduction

Grants

The donor contributes assets to a DAF and can recommend a specific charity for the fund to invest. The
fund then makes the gift available to the charity. The tax deduction is available when the DAF the donor
is contributing to is qualified, per IRS code 501(c)(3).
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The SEI Giving Fund (“Giving Fund”) is a Donor-Advised Fund (“DAF”) program offered by Renaissance Charitable Foundation Inc. (“Foundation”). The Foundation is a public charity 
described in 501(c)(3) of the Internal Revenue Code.

Minimums

Initial contribution minimum: $5,000 

Additional contribution minimum: $1,000 

Minimum grant amount: $250

Logistics. Donor eligibility
• Individuals
• Companies
• Trusts

• Estates
• Other entities



Good Better Best

Checkbook giving
$8,000 a year

Unlikely tax deduction

Tax benefit = $0

DAF with cash
$24,000 to DAF

DAF makes annual $8,000 grants

Likely tax deduction

Extra $15k deduction @ 37% = $5,500

DAF with appreciated securities
$24,000 FMV to DAF / $10,000 cost basis 

DAF makes annual $8,000 grants

Likely tax deduction and bypass capital gains tax

$15k deduction @ 37% = $5,500

$14k cap gain bypass @ 15% = $3,332

Tax benefit = $8,882

Planning idea: Donating appreciated securities.
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Qualified Charitable 
Distribution (QCD).
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You must be 70½ or older to be eligible to make a QCD.

The maximum distribution is $100,000 (Indexed starting in 2024), per taxpayer. 

QCD equals a reduction to AGI, it is not an itemized charitable deduction.

Potential benefits include:

1) Adjusted Gross Income (AGI) falling below the threshold of the Net Investment Income Tax

2) Less of the Social Security Income will be subject to tax

3) Lower AGI, could mean more Medical expense being deductible
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Qualified Charitable Distribution (QCD)



Qualified Charitable Distribution (QCD)
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Distribution must be made to a public charity.

• A donor advised fund is not a public charity

• QCDs must be paid directly to a qualified charity

Qualified charitable distributions count towards RMDs.

• One important caveat of using a QCD to satisfy an RMD obligation, is that an RMD is presumed to be satisfied by 
the first distribution that comes out of the IRA for the year

Planning point: Consider completing the QCD at the beginning of the year, then have the IRA owner take 
their RMD to their taxable account.

Important: Let the tax return preparer know a QCD was executed so the tax return is prepared 
correctly

Note: QCDs come from the taxable portion of the IRAs as opposed to pro-rata.



Tax Strategies in 
Low(er) Income Years.
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Roth conversions (2024 tax rate schedule).
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• The big questions:
• What is the tax rate now versus the future tax rate?
• Are there outside funds to pay for a taxable Roth conversion?

2024 tax brackets for single filers and married couples filing jointly

Tax Rate
Taxable Income 
(Single)

Taxable Income 
(Married Filing Jointly)

10% Up to $11,600 Up to $23,200

12% $11,601 to $47,150 $23,201 to $94,300

22% $47,151 to $100,525 $94,301 to $201,050

24% $100,526 to $191,950 $201,051 to $383,900

32% $191,951 to $243,725 $383,901 to $487,450

35% $243,726 to $609,350 $487,451 to $731,200

37%
Source: IRS

Over $609,350 Over $731,200



Planning Idea: Pair a Charitable Contribution with a Roth Conversion

• Roth Conversions INCREASE taxable income Charitable giving DECREASES taxable income

A) ROTH CONVERSION / NO CHARITABLE GIVING

Income: $350,000
Roth Conversion: $50,000

Total Income: $400,000

MFJ 24% tax bracket 

Taxpayers (MFJ) pushed into 32% tax bracket

B) ROTH CONVERSION WITH CHARITABLE GIVING

Income: $350,000
Roth Conversion: $50,000 
Charitable Giving: ($25,000)
Total Income: $375,000

phases out at $383,900

Taxpayers (MFJ) remain in 24% tax bracket

“Tax Bracket Management” - Applicable to other events that increase income:

• Bonus or stock option exercise
• Realized capital gains
• Sold real estate or business
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Tax-gain/tax-loss harvesting.
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2024 capital gains tax brackets

Federal tax rate
For unmarried 
individuals, taxable 
income over

For married individuals
filing joint returns, 
taxable income over

For heads of households, 
taxable income over

0% $0 $0 $0

15% $47,025 $94,050 $63,000

20% $518,900 $583,750 $551,350
Source: Internal Revenue Service

Net Investment Income Tax (NIIT) starts to apply when Adjusted Gross Income (AGI) exceeds $200k for Single Filers & 
HOH, $250k for MFJ



How SEI can Help.
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2024 Federal Tax applications… HELP!
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Form 1040 tax return observation service.

Individual income tax 
return observations 
(Form 1040)

• Full review to identify 
areas for potentially 
improved tax efficiencies.

• Recommend and quantify 
tax planning ideas that 
could reduce taxes.

For illustrative purposes only.
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Summary
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• Think about if, and what kind of IRA activity might be right for you

• Consider whether or not you could take advantage of itemized deductions

• Make the most of the charitable giving you’re already doing.

• Pay attention to your tax documents. Could you be doing better?

• Work with your advisor to talk through these situations and more



Questions.
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Important information
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Information provided by Independent Advisor Solutions by SEI, a strategic business unit of SEI Investments Company (SEI). Custody and trust services provided by SEI Private Trust Company (SPTC).

Index returns are for illustrative purposes only and do not represent actual investment performance. Index returns do not reflect any management fees, transaction costs or expenses. Indexes are unmanaged 
and one cannot invest directly in an index. Past performance does not guarantee future results.

Information provided as examples solely for illustrative purposes of the breadth of investments solutions available and should not be construed as an investment recommendation or advice.

There are risks involved with investing, including loss of principal.

This material represents an assessment of the environment at a specific point in time and is not intended to be a forecast of future events, or a guarantee of future results. This information should not be 
relied upon by the reader as research or investment advice. This information is for educational purposes only and should not be interpreted as legal opinion or advice.

Investment services provided by SEI Investments Management Corporation (SIMC), a wholly owned subsidiary of SEI.

SEI Giving Fund, a program of the Renaissance Charitable Foundation Inc. is a Donor Advised Fund. Contributions are irrevocable. Once the Foundation accepts a contribution, the gift may not be refunded. All 
accepted gifts become the exclusive legal property of the Foundation.

Certain information contained herein has been provided to SEI by unaffiliated third parties. SEI cannot guarantee the accuracy or completeness of the information and assumes no responsibility or liability for 
its incompleteness or inaccuracy.

Tax and Tax Management Techniques Disclosures. SIMC does not represent in any manner that the tax consequences described as part of its tax-management techniques and strategies will be achieved or that 
any of SIMC's tax-management techniques, or any of its products and/or services, will result in any particular tax consequence. The tax consequences of the tax-management techniques, including those 
intended to harvest tax losses, and other strategies that SIMC may pursue are complex and uncertain and may be challenged by the IRS. Neither SIMC nor its affiliates provide tax advice.

Please note that (i) any discussion of U.S. tax matters contained in this communication cannot be used by you for the purpose of avoiding tax, penalties and/or interest which may be imposed by the IRS or any 
other taxing authority; (ii) this communication was written to support the promotion or marketing of the matters addressed herein; and (iii) you should seek advice based on your particular circumstances from 
an independent tax advisor. Accordingly, Clients should confer with their personal tax advisors regarding the tax consequences of investing with SIMC and engaging in the tax-management techniques described 
herein (including the described tax loss harvesting strategies) based on their particular circumstances. Clients and their personal tax advisors are responsible for how the transactions conducted in an account
are reported to the IRS or any other taxing authority on the Client’s personal tax returns. SIMC assumes no responsibility for the tax consequences to any Client of any transaction.

Please check with your Firm or Firm’s Home Office before implementing any suggestions contained herein.



Planning in an 
Uncertain Tax 
Environment: 
Timely and Timeless 
Estate Planning 
Concepts



David M. Lenz

Managing Partner



• Current estate and gift tax picture

• Tax changes built into current law

• Proposals from the presidential candidates

• Planning for tax law changes

• Important planning concepts regardless of the tax 
law



Estate, Gift, and Generation-Skipping 
Transfer Tax: 2024 Edition
• “Exemption”: Amount of assets you can transfer without needing to pay tax.
• Estate Tax Exemption

• $13,610,000 per person ($27,220,000 per couple)
• Adjusted annually for inflation
• “Portable” between spouses, so surviving spouse can essentially “inherit” 

deceased spouse’s exemption
• Gift Tax Exemption

• Same amount as estate tax exemption for “taxable” gifts
• Exemption inherited from spouse can be used during lifetime or at death

• Generation-Skipping Transfer (“GST”) Tax Exemption
• Same amount as estate and gift tax
• You choose the transfers to which you want the exemption to apply

• Tax rate is 40% on amounts above the exemption



Estate, Gift, and Generation-Skipping 
Transfer Tax: 2024 Edition

• Not all gifts are “taxable”

• “Exclusion” means gifts that do not count toward the exemption
• Annual exclusion

• Currently $18,000 per recipient per year for any number of recipients
• Adjusts up by $1,000 periodically with inflation
• Married couple with 3 married children and 6 grandchildren could each give away

$18,000 to each child, child’s spouse, and grandchild to transfer $432,000 each year
without using any gift tax exemption

• Generally does not apply to gifts to a trust for a recipient unless the beneficiary has 
a “present interest” in the trust, such as a 30-day right to withdraw (“Crummey” 
power)

• Can front-load 5 years of annual exclusion gifts ($80,000) to a 529 plan
• Exclusion for direct payment of tuition
• Exclusion for direct payment of medical expenses



Don’t Let the Sun Go Down on Me

• The 2017 Tax Cuts and Jobs Act made various tax reductions, but they were 
subject to a 9-year “sunset” to comply with Congressional budget rules, 
meaning on January 1, 2026 they go away unless Congress acts before then.

• Estate, Gift and GST Tax:
• Exemption had been set at $5,000,000 in 2010 with an annual inflation 

adjustment
• TCJA doubled the exemption from $5,000,000 to $10,000,000 and kept 

inflation adjustment in place
• Sunset will cut exemption in half, likely landing around $7,200,000

• Income tax:
• Top marginal income tax rate returns to 39.6%
• Standard deduction will be cut in half (back to around $7,500 per person)
• Limit on State And Local Tax (“SALT”) deduction at $10,000 is repealed



What’s Next? Trump/Vance
Transfer Tax Policy Proposals

• Reported to want to extend current provisions beyond the sunset

• $13,610,000 per person continuing to grow with inflation

• 40% estate tax rate on amounts above the exemption

• Annual exclusion gifts of $18,000 per year to unlimited number 
of recipients

• GST exempt trusts of unlimited duration

• “Grantor trusts” not included in taxable estate

• Valuation discounts for lack of control and lack of marketability



What’s Next? Harris/Walz
Transfer Tax Policy Proposals

• Reported to have embraced the American Housing and Economic 
Mobility Act, which included:

• Reduce exemption to 2009 level of $3,500,000 per person
($7,000,000 per couple)

• 55% rate up to $13,000,000; 60% on the next $80,000,000, then 
65% above $93,000,000, with a 10% surtax at $1,000,000,000.

• Limit annual exclusion to $10,000 (down from $18,000) and only 
2 recipients

• Impose a time limit on GST exemption
• Include “grantor trusts” in taxable estate
• Eliminate valuation discounts

• Also considering possible reduction in “step-up in basis” at death



Tax Planning in Uncertainty

• From a transfer tax perspective, gifts are better than transfers at death, 
because appreciation on assets after the gift is outside the taxable estate

• Problem with gifts: You don’t have the money any more!

• Popular technique: Spousal Lifetime Access Trust (“SLAT”)
• Lifetime gift to trust for spouse and children, and spouse can serve as 

Trustee managing the assets
• Pros:

• Assets are outside donor’s and spouse’s estates
• Distributions can be made to spouse as safety valve if couple needs the 

money again

• Cons:
• Assets unavailable to donor (only for children) if spouse dies prematurely
• Unintended effects on divorce



Tax Planning in Uncertainty

• Gifts to Leverage Exemption:
• For those who can afford to do so, large gifts before 1/1/2026 can

“lock in” current high exemptions
• IRS has made clear that if you give $13,000,000 during lifetime when 

the exemption is high and it is $7,500,000 at your death, they will not 
go after tax on the $5,500,000 difference

• If you make a smaller gift of $3,000,000 now, and the exemption is 
lowered to $7,200,000 in 2026, you will only have $4,200,000 
available. Still, that $3,000,000 and appreciation on it, will be outside 
your taxable estate

• Charitable Gifts:
• Any dollars left to charity create an estate tax deduction
• If you would otherwise pay estate tax, each $1.00 to charity reduces 

your tax bill by $0.40 but also reduces share for other beneficiaries by
$0.60



Taxes are Only One Thing That Can Go Wrong

• Even if estate and gift taxes do not matter to you, you still can 
benefit from thoughtful planning, possibly including trusts for your 
spouse or children

• Trust for Spouse: May be appropriate if you want to benefit your
spouse after your death, but want to ensure any remaining assets
pass to “your” beneficiaries

• Children from a prior marriage

• Someone other than the person your surviving spouse remarries



Taxes are Only One Thing That Can Go Wrong

• Trusts for Children:

• If children are minors, outright gifts create a probate court 
guardianship until age 18, and an outright gift thereafter

• Trusts allow you to choose later ages for distributions

• While property remains inside a trust wrapper, it is better 
protected from

• Poor financial decisions

• Sudden unexpected liabilities (e.g., car accident)

• Divorce

• Children can even serve as Trustee of their own Trust without 
losing the creditor protection



Timeless Attributes of Proper Planning

• Probate Avoidance

• Can be accomplished with a revocable trust or beneficiary 
designations

• Designations trump estate plan documents, so double-check 
they are accurate

• Lifetime Disability Decision-Makers
• Health Care Power of Attorney – Name an agent to make medical

decisions if you can’t

• Financial Power of Attorney – Name an agent with legal authority 
to manage your assets during your lifetime if you cannot



Thank you for your time and the opportunity to help!

Any Questions?

Jon Parkhurst, CFP®, CPA  
President / Investment Advisor Representative
Private Wealth Management 
P: 440-572-3533 
E: Jon@parkhurstfinancial.com 

www.parkhurstfinancial.com

Securities offered through Registered Representatives of Cambridge Investment Research, Inc., a broker-dealer, member FINRA/SIPC. Advisory services offered through Cambridge Investment Research Advisors, Inc., a 
Registered Investment Adviser. Parkhurst Financial Services and Cambridge are not affiliated. #5980043.1 Cambridge does not offer tax or legal advice
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